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According to a new report by Bolivia's official statistics agency (Instituto Nacional de Estadisticas,
INE), the GDP expanded by 3.8% during the first five months of the year, forcing the government to
modify slightly its growth projections for 1995 downward from the original target of 5%. Inflation,
meanwhile, is running much higher than expected this year. In the May-June period, the mostdynamic growth was in the communications sector, which expanded by 15.56%, according to INE.
Electricity and water services grew by a robust 11.51%, financial services expanded by 7.1%, and the
construction sector grew by 4%.
In contrast, INE reported a marked slowdown in the growth rates of mineral production and
industrial output, compared with the same time period in 1994. The manufacturing sector expanded
by about 4.9% in the January-May period, compared with 7.07% in 1994. And mineral output slowed
from 3.1% in 1994 to just 2.59% this year. The government expects growth to pick up noticeably
during the second half of 1995, in large part because President Gonzalo Sanchez de Lozada's
administration is planning substantial public-investment projects for the second semester. Still,
the moderate growth in the first five months has forced the government to lower its year-end
expectations.
The government had originally predicted a 5% growth rate for 1995, up from 4% in 1994 (see
NotiSur, 02/02/95). But now, the Ministry of Finance expects annual growth of between 4.2% and
4.5%, at best. In a separate study, the Ministry of Finance also reported that the per capita GDP
has grown steadily in recent years, climbing from US$732 in 1988 to US$840 in 1992. According to
the report, the highest per capita growth rates are in the eastern departments, where agricultural
production and cattle raising is concentrated. In Santa Cruz, per capita GDP is US$1,174. The runner
up is the Beni, with US$1,006, followed by the Pando, with US$956.
In contrast, the lowest per capita growth rates are in the western departments, where mineral
production is concentrated. In the southwestern department of Potosi, for example, per capita
growth is only US$433. Meanwhile, inflation is so far running much higher this year than in 1994.
According to INE, accumulated inflation for the first seven months of the year reached 5.54%, nearly
equal to the 6.5% annual inflation rate that the government had set as its target for all of 1995. In
fact, annual inflation for the 12-month period ending in July was 10.27%, compared with only 7.5%
for the previous 12-month period ending in July 1994. Annualized inflation is now running at its
highest level since 1992, when the yearly rate reached 10.4%. In 1993, the annual rate had slowed to
9.2%, and in 1994 it dropped again, to just 8.5%. (Sources: Agence France-Presse, 03/05/95, 07/29/95,
08/01/95; Inter Press Service, 04/04/95, 07/04/95, 07/31/95, 08/02/95)
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